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Executive Summary

his 1998 study by Economists Incorporated for

the International Intellectual Property Alliance
(ITPA) demonstrates, for the seventh straight year, that
the U.S. copyright industries continue to be one of
the largest and fastest growing segments of the U.S.
economy. This study details the importance of the
copyright industries to the U.S. economy based on
three economic indicators: 1) value added to gross
domestic product (GDP); 2) share of national em-
ployment; and 3) revenues generated from foreign
sales and exports. This study updates five prior stud-
ies and extends the earlier analyses to include 1995
and 1996 data for copyright industry value added and
employment measures. In addition, it provides 1996
data on foreign sales for the core copyright industries.

Contribution to the U.5. Economy

The U.S. copyright industries contribute a significant
share to the U.S. economy, measured by value added,
and reflected in their share of GDP. These industries
also continue to grow more than twice as fast as the
remainder of the economy.

P In 1996, the core copyright industries! contributed
an esumated $278.4 billion to the U.S, economy,
accounting for approximately 3.65% of GDP. This

1. The “core™ copyright industries encompass those indwstries
that create copyrighted works as their primary product. These
industries include the motion picture industry (television, the-
arrical, and home video), the music and recording industry
{music publishing, records, tapes and CDs), the hook, journal
and newspapet publishing industry, the computer software in-
dustry (including data processing, business applications and in-
teractive entertainment software on all platforms), legidmate
theater, advertising, and the radio, television and cable broad-
casting industries.
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represents an increase of 3.5% from 1995 when
these industries accounted for $269.1 billion in.
value added (in real 1996 dollars), or approximartely
3.63% of GDP (Chart 1),

P In 1996, the total copyright industries? contributed
an estimated $433.9 billion to the U.S. economy,
accounting for approximately 5.68% of GDF. This
also represented an increase of 4.3% from 1995
when these industries accounted for $§416.1 billion

2, The “wotal” copyright industries encompass the “core” indus-
tries and portions of many other industries which either cre-
ate, distribute, or depend upon copyrighted works. Examples
inclode retail trade (a portion of which is sales of video, audio,
software and boaks, for example), the doll and toy industry,
and compuater manufactoring.
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Chart 2
Copyright Indusiries:
Vaolue Added to GDP as Shore of GDP
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Copyright Industries: Employment
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in value added (in real 1996 dollars), or approxi-
mately 5.62% of GDP (Chart 2).

P The real annual growth rate of the core copyright
industries (adjusted for inflation) has been more
than double the growth rate of the economy as a
whole. Over the last 20 years (1977-1996), the core
copyright industries grew at an estimated compound
annual growth rate of 5.5% while the rest of the
U.S. economy grew at an annual rate of 2.6%.
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Employment

The copyright industries have created jobs at a much
faster rate than many leading sectors of the economy.
Moreover, more U.S. workers are employed in the copy-
right industries than in many leading industries such as
aireraft manufacturing, motor vehicle manufacturing,
steel mills, pharmaceuticals, vextiles and apparel.




P Employment in the core copyright industries grew
from 1.6% (1.5 million workers) of the U.S. work-
force in 1977 to 2.8% (3.5 million workers) in 1996
(Chart 3). Total copyright employment grew from
3.3% (3 million workers) of the U.S. workforee in
1977 t0 5.2% (6.5 million workers) in 1996 (Chart 4).

» During the period 1977-1996, job growth in the
core copyright industries (4.6% annual rate) was

nearly three times the employment growth in the
economy as a whole (1.6% annual rate).

Foreign Sales and Exports

Foreign sales and exports of the core copyright indus-
tries continue to grow rapidly. Preliminary estimates
conservatively measure foreign sales of the core copy-
right industries to be at least $60.18 billion in 1996
(Chart 5). This represents a 13.3% gain over the 1995
sales figure of $53.11 hillion.

P The copyright industries’ foreign sales/exports are
larger than the U.S. Commerce Department’s In-
ternational Trade Administration estimates of the
exports of almost all other leading industry sectors.
For 1996, they exceeded even the combined auto-
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mobile and automobile parts industries as well as
the agricultural sector (Chart 6).

Annool Growth Rate of Forelgn Sales and Exports
Yeor 1991 1992 1993 1994 1995 1M
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Chart &
Estimuted Foreign Sales/Exports
for Selected Indwsiries in 1997
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Core Copyright Endusiries 6018
Agriculierol Sedor 39.80
Cheanicals nd Allied Products 58.50
Mator Vehicles and Autemotive Parts ond Accossories 5,30
(hersicals and Allied Products Iﬂduﬂil_l__l!_ﬂusliu, Rabdbar ond Drugs)  37.6%
Computers ond Peripherals 1763
kircraft ond Alreraft Fart Monufochurieg ny
Hactraai Components and Enuismen 1575
&uTinuliva F‘m‘h and Arcessaries 10,29
Bator Vehicles nn
PFlastics and Rubbas nw
Paper ond Mlisd Product: 14.00
Rdin ané TV Cammurioations and Novigasian Equipment 89z
[vugs ond Phommareutissls a0y
pparel . 810
edephane and Telegraph Equipemenl 857
Lumber ond Wood Products sxceg Furnivare 6.4
fiznlles 6.18
Surgicnl, Medical and Dendal lrstrumends ond Ssppliss 587
Phatographic Eyspment and Supplies 4 46
Staal Mill Producrs 1.35
Loboratery instruments 195
Toiol 411.05

Seurces: Core Copyright Indestries: Toble 9, Siwek & Mosteller, 199, 1997,
L5, Deportment of Agriculbure [www.wsde.gov, mess/)
Internationel Trade Adminiiration (wvew ito.doc gov]
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